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TAGS: EFIN.CG 

SUBJECT: STATUS LONDON BANK AGREEMENT 

1 . CITIBANK REP ABBOTT, WHO RETURNED APRIL 15 FROM MEETING IN 
LONDON BETWEEN GOZ AND CITIBANK REPS, GAVE US FOLLOWING ACCOUNT 
OF LONDON MEETING AND STATUS OF PROPOSED SYNDICATED LOAN TO ZAIRE: 

A. PURPOSE OF LONDON MEETING WAS TO AGREE UPON TEXT OF PROPOSED 
LOAN. PARTICIPANTS INCLUDED GOZ LAWYERS, REPS FROM MINISTRY 
FINANCE AND PRESIDENCY AS WELL AS CITIBANK REPS. 

B. ABBOT IS CONVINCED THAT NO SUBSTANTIVE PROBLEMS REMAIN RE 
PROPOSED LOAN, AND SAID LOAN DOCUMENTS ARE BEING PREPARED IN FINAL 
VERSION. 

C. FOR THE FIRST TIME THE GOZ HAS INDICATED THAT IT IS IN NO 
PARTICULAR HURRY TO SIGN THE LOAN. FINANCE COUNSELOR MUANDA 
COMMENTED TO ABBOTT THAT THERE IS NO NEED TO RUSH TO SIGN THE 
LOAN AS DISBURSEMENT WILL NOT BE POSSIBLE UNTIL NEW IMF STANDBY 
AGREEMENT IS CONCLUDED-PROBABLY IN MAY. FURTHERMORE, THE GOZ 
MUST PAY COMMITMENT FEE UPON DATE OF SIGNING OF LOAN ALTHOUGH 
IT WILL NOT BE ELIGIBLE TO DISBURSE UNTIL STANDBY IS SIGNED. 

D. ABBOTT COMMENTED THAT MUANDA IS CORRECT AND THAT THERE IS 
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TECHNICALLY NO ADVANTAGE TO GOZ SIGNING LOAN UNTIL SHORTLY 
BEFORE NEW STANDBY IS CONCLUDED. HOWEVER, ABBOTT NOTED THAT 
LOAN COMMITMENTS, WHICH NOW TOTAL APPROXIMATELY $220 MILLION, 
CONSTITUTE A SOMEWHAT FRAGILE PACKAGE AND THERE IS ALWAYS THE 
POSSIBILITY THAT IT COULD COME UNGLUED. THEREFORE, HE HOPED 
THAT THE LOAN WILL BE SIGNED ASAP. 
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